





— \Management’'s Discussion and Analysis

1. Results of Operations

1) Net Sales & Operating Income

(1) Infiscal 2018, MGC Group posted consolidated net
sales of ¥648,986 million, a year-on-year increase of
2.1%, and consolidated operating income of ¥41,386
million, a year-on-year decrease of 34.0%.

(2) Operating income fell compared with results for the
previous fiscal year.

While sales volumes of special polycarbonates
increased, the market prices of purified isophthalic acid
and polycarbonates fell significantly. Furthermore, the
profitability of foamed plastics has deteriorated due to
hikes in raw material and fuel prices.

2) Non-operating Revenue

The Group posted non-operating revenue of ¥37,166

million, a year-on-year increase of 36.2%. This was primarily

due to the increase in equity in earnings of affiliates.
Non-operating expenses were ¥9,486 million, a

year-on-year decrease of 42.9%. This was primarily due to
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