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1. Results of Operations
1) Net Sales & Operating Income













publicized by Japan Environmental Storage & Safety 
Corporation.  The Act of Special Measures for Proper 
Handling of Polychlorinated Biphenyl Waste requires proper 
handling of polychlorinated biphenyl waste.

(o) Asset Retirement Obligations

The Company recognized an asset retirement obligation 
which is statutory or similar obligation with regard to the 
removal of assets as a liability.  An asset retirement obligation 
is recognized as a liability at the time that the asset is incurred 
by its acquisition, construction, development or ordinary use.  
When an asset retirement obligation is recognized as a liability, 
the asset retirement cost corresponding to it is included in the 
cost of the relevant asset by the same amount.

(p) Accrued Business Structure Improvement Expenses

The Company provides a reasonably estimated amount of 
structural reform costs for unprofitable business.

(q) Provision for Loss on Liquidation of Subsidiaries and 
     Associates

The Company provides a reasonably estimated amount for 
loss to be incurred in association with liquidation of 
subsidiaries and associates.

(r) Reclassifications

Certain reclassifications have been made to the prior years’ 
consolidated financial statements to conform to the 
presentation used for the year ended March 31, 2020.

(s) Changes in Accounting Policies

Some overseas consolidated subsidiaries have applied IFRS 
16 “Leases” effective from the year ended March 31, 2020. The 
impact of the application of this standard on the consolidated 
financial statements is immaterial.

(t) Accounting Pronouncements Not Yet Adopted

- “Accounting Standard for Revenue Recognition” (ASBJ 
Statement No. 29, March 30, 2018)

- “Implementation Guidance on Accounting Standard for 
Revenue Recognition” (ASBJ Guidance No. 30, March 30, 
2018)

- “Implementation Guidance on Disclosures about Fair Value 
of Financial Instruments” (ASBJ Guidance No. 19, March 
31, 2020)”

The International Accounting Standards Board (IASB) and US 
Financial Accounting Standards Board (FASB) jointly 
developed comprehensive revenue recognition standards and 
issued “Revenue from Contracts with Customers” in May 
2014 (IASB’s IFRS 15 and FASB’s Topic 606). Considering 
that IFRS 15 shall apply to fiscal years beginning on or after 
January 1, 2018, and Topic 606 shall apply to fiscal years 
beginning after December 15, 2017, the ASBJ developed a 
comprehensive accounting standard on revenue recognition 
and thus issued the accounting standard together with the 
implementation guidance.

The ASBJ established the accounting standard on revenue 
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21. Derivative Financial Instruments



Notes to Consolidated Financial Statements

23. Business Combination

Business combination through acquisition

TOHO EARTHTECH,INC.

1. Summary of the combination
1) Name and business of the company acquired

Name: TOHO EARTHTECH,INC.
Business: Manufacturing and sales of natural gas and 
iodine and seismic reinforcement work

2) Reason for the combination
The Company aims to enhance business capabilities of 
natural gas chemicals.

3) Date of combination
June 27, 2019

4) Legal form of the combination
Acquisition of equity shares for cash consideration
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