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retirement, the calculation of which is based on length of

service and achievements during employment. Therefore,

there is no retirement benefits system or pension system in

place for outside directors and outside corporate auditors.

Depending on trends in the Company’s performance,

payments separate from those mentioned above may be

awarded by resolution of the General Meeting of

Stockholders, or reductions made to the fixed amounts for

compensation.

MGC does not use a system of stock options or related
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Research and Development Expenses

Under Kyoso 2008, its medium-term management plan,

the MGC Group is working to realize its Group vision of

sustainable growth as a highly profitable, research-driven

corporate group. To that end, the Company is actively

conducting research and development in close cooperation

with subsidiaries in line with the basic strategies of the plan,

which are to deploy an in-depth differentiation strategy for

further growth and to strengthen the management

infrastructure. 

The R&D organization consists of the three research

laboratories in Tokyo, Niigata and Hiratsuka and the MGC

Chemical Analysis Center, as well as the Research &

Technology Development Division within the Corporate

Group, the planning and development divisions within the

Company Group, and the technical research departments of

each plant. With this structure, MGC is promoting more

efficient and speedy cultivation of new product lines by

further enhancing the extensive technology platform it has

built up, creating synergy by combining these technologies,

and conducting research and development that leverages

the Group’s capabilities through joint development with and

consignment of research to subsidiaries. Moreover, MGC

has decided to integrate and restructure the Tokyo Research

Laboratory and the neighboring Tokyo Techno-Center to

form the Tokyo Techno Park. This new facility will be an

urban research and development base focusing on research

of specialty chemicals and advanced materials. 

The MGC Group’s research and development staff,

including the research and development divisions of

subsidiaries, numbers about 670 people, or approximately

14 percent of all employees. Total research and develop-

ment expenses for the year ended March 31, 2008 were

¥13,563 million. Research and development expenses by

segment were ¥2,972 million in the Natural Gas Chemicals

segment, ¥3,074 mill ion in the Aromatic Chemicals

segment, ¥4,205 mill ion in the Specialty Chemicals

segment, and ¥3,312 million in the Information & Advanced

Materials segment. 

Consolidated Forecast for the Fiscal Year Ending
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Thousands of
U.S. dollars

Millions of yen (note 2)

2008 2007 2008

Net sales
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U.S. dollars32(note 2)32











Note 6.  Short-term and Long-term Debt

Short-term debt is represented by bank loans which are due
within one year. The weighted average interest rate of short-term
debt at March 31, 2008 and 2007 is 1.2% and 1.0%, respectively.

Long-term debt as of March 31, 2008 and 2007 is summarized
as follows:

Thousands of
Millions of yen U.S. dollars

2008 2007 2008

Loans, principally from banks, 
maturing in installments through 
2028 with weighted average 
interest of 1.8% at March 31, 
2008 and maturing in installments 
through 2028 with weighted 
average interest of 1.7% at March 31, 
2007, partially secured by mortgage 
of property, plant and equipment 
and securities....................................... ¥61,852 ¥73,681 $617,347
Yen zero coupon convertible bonds 
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Note 17.  Commitments and Contingencies

It is common practice in Japan for companies, in the ordinary
course of business, to receive promissory notes in settlement of
trade accounts receivable and to subsequently discount such
notes at banks or to transfer them by endorsebusin [pliernotesuch
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Notes to Consolidated Financial Statements

The fair value of forward exchange contracts or interest rate
and currency swap agreements is computed using prices on the
futures market, and the fair values of interest rate swap agreements
are estimated based on quotes from counterparties.
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Notes:
1. The main products of each segment are as follows:

Natural gas chemicals: Methanol, ammonia, amines, methacrylates,
polyols, enzymes and coenzymes, natural gas
and crude oil 

Aromatic chemicals: Xylene isomers and xylene derivatives 
Specialty chemicals: Hydrogen peroxide and other industrial inorganic

chemicals, electronic chemicals and engineering
plastics

Infol8aSals aadvancedTheteustrs: PneetedTcircuit boardTheteustrstes,AGELESSals:

cashals adepositstes,







Main Subsidiaries and Affiliates
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Established

April 21, 1951

Paid-in Capital

¥41,970 million

Outstanding Shares

483,478,398

Number of Stockholders

34,171

Listings

Tokyo, Osaka and Nagoya

Ticker Code

4. Code

Number of Stockholders








